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Sources: Wall Street Journal, Conference Board, Federal Reserve, Rochdale Investment Management 7/07/09

Economic and Financial Indicators

070709

Falling        0      Rising

Energy/Oil Costs

Positive

Low     Med     High

Inflation

- 0       +

Corporate Profits

- 0        +

US Economic Outlook

UA         0            A

Equity Market Valuation

- 0        +

ECRI Leading Index

Accommodative    0        Restrictive

Monetary Policy

- 0        +

Fiscal Policy

- 0        + 

Business Spending

- 0        +

Labor Market

- 0        +

Volatility Levels

- 0        +

Company Guidance

- 0        +
Personal Consumption/

Retail Sales

Falling                   Rising
Interest Rates/Fixed Income

- 0        +

Housing/Mortgages

- 0        +
ISM Surveys Trend

- 0       +
Credit Crunch

- 0        +
Global Economic Growth

- 0        +
Consumer/Investor

Outlook

Negative

- 0        +
Disposable Personal 

Income/Wages

Last MonthThis Month

Indicators Reflect Forecasts of a 3-6 Month Time Horizon

July 2009

Neutral

CA052609



3Source:  Economic Cycle Research Institute, “U.S. Cyclical Outlook,” June 2009.

Synchronized Surge in Leading Indexes Indicate Recovery is on Hand

There are now pronounced, pervasive and persistent upturns in a succession of leading 

indicators of economic revival -the most powerful predictor of a business cycle recovery.
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Sources:  Rochdale Investment Management, Blue Chip Financial Forecast,  Blue 

Chip Economic Indicators, ECRI, Wall Street Journal, Conference Board, ISM 

Federal Reserve     July 2009

Rochdale Recession Monitor

Recession Risk Falls to Low with Economic Recovery Expected in 2nd Half  of 2009!

Indicators Reflect Forecasts of a 3-6 Month Time Horizon
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Corporate Earnings & Market Valuation

Source: Rochdale, Thomson Financial, Baseline, 6/05/09

Attractively Valued OvervaluedFairly Valued

“Corporate Profit Growth Set to Improve for 1st Time in 3 Years”
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Sector/Industry Outlook

Rochdale Investment Management, July 2009

Value: Indicators consider industry group (IG) valuation level using a combination of ratios, such as Price to Book Value and Price to Earnings, where discounted IGs are preferred.

Growth: Indicators attempt to capture industry groups with improving growth prospects to identify growth that is not reflected in the current price.

Quality: Indicators reflect an industry group’s prospective future operating performance via a combination of factors that value higher cash flow returns from investments made. 

Technical: Indicators are based on an industry group’s performance momentum relative to the market.

Economic: Indicators forecast industry groups’ relative performance using broad macro-economic indicators, such as: Industrial Production, Inflation, Oil Price, and the Dollar Exchange Rate.

070509 CA052609
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As of June 30, 2009. Rochdale Investment Management uses Barra Inc.'s Aegis System™ 'Total Risk' data as a measure of volatility.  Barra 

Inc.'s Aegis System™ is a third party equity risk management software package used to help assess risk/return trade offs.

S&P 500 Volatility Zones - 1995 to 2009
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Extreme, Not Just Excessive Risk
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Persistent, heightened volatility requires investors to revisit portfolio 

allocations and rethink approach to equity investing. An adjustment to the 

portfolio’s equity allocation may be necessary to meet risk tolerance.

Extreme Volatility May 
Cause Clients to 

Exceed Risk Budgets

CA052609
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Treasury Yield Curve

Source:  Thomson Baseline, Blue Chip Financial Forecasts,  July 2009                              
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NOTE:  20-Year  is an estimate
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Capital Market Assumptions
Average Normalized Expectations

July 2009                                                 

(1) Expect 1 out of every 4-5 years          (2) Expect 1 out of every 10-15 years

Annualized Return is the average expected annual change of an asset class value estimated over a long-term period.

Annualized Risk is defined as an annual standard deviation of return or a degree of uncertainty of annual return estimated over a long-term period.

Downside Exposure represents the longest continuous decline in an asset class extending one or more years.

Past performance is not indicative of future results.  There can be no guarantee of future performance.

*Subject to oil, interest rates and housing staying within forecasted  ranges

070909

CA052609

Large Cap Positive 8 - 10 9 - 10 15 - 17 25 - 40

Small/Mid Cap  Positive 9 - 12 11 - 12 21 35 - 50

International Positive 10 - 15 10 - 13 23 30 - 50

Dividend and Income Positive 8 - 10 8 15 20 - 35

Fixed Income (Investment Grade) Positive 5 - 6 5 5 - 7 5 - 10

FIOF (High Yield Fixed Income) Positive 8 - 10 8 - 9 12 - 15 25

RITFI (International Trade Finance) Positive 3 - 5 5 2 - 5 5

RCAS (Low Volatility Alternative Strategy) Positive 6 - 8 7 - 8 5 - 10 10 - 15

Cash Neutral 1 2.5 - 3 0 0
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Portfolio Strategy

Sources:  Rochdale Investment Management, 

Blue Chip Economic Indicators,

Wall Street Journal, Conference Board, Federal Reserve  

July 2009            071309
CA060309
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Important Disclosures

The Standard & Poor’s 500 represents 500 large U.S. companies.

The research contained herein is prepared for general circulation and is circulated for general information only and is not 
intended as an offer or solicitation for the sale of any financial instrument.  This research is not tailored to the specific 
investment objectives, financial situation and particular needs of any specific person who may receive this report.  Investors 
should be aware that although the information contained in this report (including any estimates, projections or forecasts 
relating to the future performance of any of the stocks discussed) has been obtained from and is based upon sources 
Rochdale Investment Management believes to be reliable, we do not and cannot guarantee its accuracy and it may be 
incomplete or condensed.  All opinions constitute Rochdale's opinion as of the date of the report and are subject to change 
without notice.

Rochdale Investment Management, its affiliated companies, or their respective shareholders, directors, officers and/or 
employees may have long or short positions in the securities discussed herein.

I, Garrett D’Alessandro, hereby certify that the views expressed in this research report accurately reflect my personal views 
about the subject company(ies) and its (their) securities. I also certify that I have not been, am not, and will not be receiving 
direct or indirect compensation in exchange for expressing the specific recommendation(s) in the report.
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For more information, 

please contact 

Rochdale Investment Management

570 Lexington Avenue  

New York, NY 10022   

1-800-245-9888

455 Market Street, Suite 970

San Francisco, CA 94105

1-800-585-9798

info@rochdale.com

www.rochdale.com


